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This second edition - completely up to date with new exercises - provides a comprehensive and self-
contained treatment of the probabilistic theory behind the risk-neutral valuation principle and its application
to the pricing and hedging of financial derivatives. On the probabilistic side, both discrete- and continuous-
time stochastic processes are treated, with special emphasis on martingale theory, stochastic integration and
change-of-measure techniques. Based on firm probabilistic foundations, general properties of discrete- and
continuous-time financial market models are discussed.
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From reader reviews:

Walter Berry:

Book is to be different for each and every grade. Book for children right up until adult are different content.
As you may know that book is very important for all of us. The book Risk-Neutral Valuation: Pricing and
Hedging of Financial Derivatives, 2nd Ed. seemed to be making you to know about other expertise and of
course you can take more information. It is rather advantages for you. The book Risk-Neutral Valuation:
Pricing and Hedging of Financial Derivatives, 2nd Ed. is not only giving you more new information but also
for being your friend when you really feel bored. You can spend your personal spend time to read your
guide. Try to make relationship while using book Risk-Neutral Valuation: Pricing and Hedging of Financial
Derivatives, 2nd Ed.. You never feel lose out for everything when you read some books.

Alex Santana:

The reserve untitled Risk-Neutral Valuation: Pricing and Hedging of Financial Derivatives, 2nd Ed. is the
book that recommended to you to read. You can see the quality of the guide content that will be shown to a
person. The language that writer use to explained their way of doing something is easily to understand. The
article author was did a lot of exploration when write the book, hence the information that they share for you
is absolutely accurate. You also could possibly get the e-book of Risk-Neutral Valuation: Pricing and
Hedging of Financial Derivatives, 2nd Ed. from the publisher to make you more enjoy free time.

Meredith Butler:

Is it a person who having spare time and then spend it whole day by means of watching television programs
or just resting on the bed? Do you need something new? This Risk-Neutral Valuation: Pricing and Hedging
of Financial Derivatives, 2nd Ed. can be the answer, oh how comes? A fresh book you know. You are
consequently out of date, spending your time by reading in this brand new era is common not a nerd activity.
So what these publications have than the others?

Brandon Erickson:

That book can make you to feel relax. This book Risk-Neutral Valuation: Pricing and Hedging of Financial
Derivatives, 2nd Ed. was colorful and of course has pictures on there. As we know that book Risk-Neutral
Valuation: Pricing and Hedging of Financial Derivatives, 2nd Ed. has many kinds or variety. Start from kids
until youngsters. For example Naruto or Private eye Conan you can read and feel that you are the character
on there. Therefore not at all of book are usually make you bored, any it offers up you feel happy, fun and
relax. Try to choose the best book for yourself and try to like reading that.
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