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Connections among different assets, asset classes, portfolios, and the stocks of individual institutions are
critical in examining financial markets. Interest in financial markets implies interest in underlying
macroeconomic fundamentals. In Financial and Macroeconomic Connectedness, Frank Diebold and Kamil
Yilmaz propose a simple framework for defining, measuring, and monitoring connectedness, which is central
to finance and macroeconomics. These measures of connectedness are theoretically rigorous yet empirically
relevant.

The approach to connectedness proposed by the authors is intimately related to the familiar econometric
notion of variance decomposition. The full set of variance decompositions from vector auto-regressions
produces the core of the 'connectedness table.' The connectedness table makes clear how one can begin with
the most disaggregated pair-wise directional connectedness measures and aggregate them in various ways to
obtain total connectedness measures. The authors also show that variance decompositions define weighted,
directed networks, so that these proposed connectedness measures are intimately related to key measures of
connectedness used in the network literature.

After describing their methods in the first part of the book, the authors proceed to characterize daily return
and volatility connectedness across major asset (stock, bond, foreign exchange and commodity) markets as
well as the financial institutions within the U.S. and across countries since late 1990s. These specific
measures of volatility connectedness show that stock markets played a critical role in spreading the volatility
shocks from the U.S. to other countries. Furthermore, while the return connectedness across stock markets
increased gradually over time the volatility connectedness measures were subject to significant jumps during
major crisis events.

This book examines not only financial connectedness, but also real fundamental connectedness. In particular,
the authors show that global business cycle connectedness is economically significant and time-varying, that
the U.S. has disproportionately high connectedness to others, and that pairwise country connectedness is
inversely related to bilateral trade surpluses.
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From reader reviews:

Evelyn Looney:

Do you considered one of people who can't read enjoyable if the sentence chained inside the straightway,
hold on guys this kind of aren't like that. This Financial and Macroeconomic Connectedness: A Network
Approach to Measurement and Monitoring book is readable through you who hate the straight word style.
You will find the information here are arrange for enjoyable reading experience without leaving perhaps
decrease the knowledge that want to supply to you. The writer associated with Financial and Macroeconomic
Connectedness: A Network Approach to Measurement and Monitoring content conveys the idea easily to
understand by a lot of people. The printed and e-book are not different in the written content but it just
different such as it. So , do you nonetheless thinking Financial and Macroeconomic Connectedness: A
Network Approach to Measurement and Monitoring is not loveable to be your top list reading book?

Maria Lacher:

Hey guys, do you would like to finds a new book to read? May be the book with the subject Financial and
Macroeconomic Connectedness: A Network Approach to Measurement and Monitoring suitable to you?
Typically the book was written by famous writer in this era. Typically the book untitled Financial and
Macroeconomic Connectedness: A Network Approach to Measurement and Monitoringis the one of several
books that everyone read now. This book was inspired a lot of people in the world. When you read this
reserve you will enter the new shape that you ever know just before. The author explained their strategy in
the simple way, consequently all of people can easily to comprehend the core of this e-book. This book will
give you a lot of information about this world now. So that you can see the represented of the world in this
book.

Christian Robbins:

As a pupil exactly feel bored to help reading. If their teacher expected them to go to the library or make
summary for some reserve, they are complained. Just little students that has reading's internal or real their
pastime. They just do what the professor want, like asked to the library. They go to generally there but
nothing reading really. Any students feel that examining is not important, boring as well as can't see colorful
images on there. Yeah, it is to be complicated. Book is very important for you personally. As we know that
on this era, many ways to get whatever we want. Likewise word says, ways to reach Chinese's country.
Therefore this Financial and Macroeconomic Connectedness: A Network Approach to Measurement and
Monitoring can make you really feel more interested to read.

Mary Otter:

What is your hobby? Have you heard that will question when you got students? We believe that that question
was given by teacher for their students. Many kinds of hobby, Everybody has different hobby. And also you
know that little person similar to reading or as examining become their hobby. You must know that reading



is very important along with book as to be the matter. Book is important thing to include you knowledge,
except your teacher or lecturer. You find good news or update regarding something by book. Numerous
books that can you go onto be your object. One of them are these claims Financial and Macroeconomic
Connectedness: A Network Approach to Measurement and Monitoring.
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